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INDEPENDENT AUDITOR'S REPORT

To the Directors of Pembina Institute for Appropriate Development:
Opinion

We have audited the financial statements of Pembina Institute for Appropriate Development (the "Institute"), which
comprise the statement of financial position as at December 31, 2025, and the statement of operations and changes
in net assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Institute as at December 31, 2025, and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Institute in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our ethical responsibilities in
accordance with those requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Institute's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Institute or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Institute's financial reporting process.

(continues)

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms
part of the international BDO network of independent member firms.
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Independent Auditor's Report to the Directors of Pembina Institute for Appropriate Development
(continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Institute’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Institute’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Institute to cease
to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

BDO Conada LLP

Chartered Professional Accountants

Calgary, Alberta
June 26, 2026
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PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Statement of Financial Position
As at December 31, 2025

2025 2024
Assets
Current
Cash $ 2,049,324 $ 1,629,662
Short-term investments (Note 3) 608,915 996,065
Accounts receivable 531,115 926,816
Goods and services tax recoverable 47,692 53,675
Prepaid expenses 275,254 395,702
3,512,300 4,001,920
Capital assets (Note 7) 77,089 106,650
Long-term Investments (Note 3) 1,525,080 1,218,554

$ 5114469 $ 5,327,124

Liabilities and net assets

Current
Accounts payable and accrued liabilities $ 280,250 $ 327,993
Deferred revenue (Note 4) 2,273,646 2,544,281
2,553,896 2,872,274
Net assets
Invested in capital assets 77,089 106,650
Internally restricted - Pembina General Fund (Note 11) 1,471,284 1,271,284
Unrestricted 1,012,200 1,076,916
2,560,573 2,454,850

$ 5114,469 $ 5,327,124

Lease commitments (Note 10)

On behalf of the Board:
Signed by:

W 2026-06-23 | 215422, PDT Thomas WW’(NM 2026-06-25 | 13;20:39 PDT

CABFE530685E41E... BICOIB255A2B245T7

Thomas Holloway Associate professoas Marr-Laing Board Chair

The accompanying notes are an integral part of these financial statements.



PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Statement of Operations
For the Year Ended December 31, 2025

2025 2024
Revenue
Grants (Note 5) $ 6,710,959 $ 6,251,753
Donations (Note 5) 932,433 873,830
Event sponsorships 891,271 815,538
Other income (Note 8) 21,340 32,440
Consulting fees 23,585 124,236
8,579,588 8,097,797
Expenses
Salaries and wages 5,633,397 5,502,564
Project costs 1,590,590 1,099,454
Occupancy costs 332,486 317,406
Office and administrative 268,896 308,935
Contractor services 275,045 299,146
Meetings and professional development 156,974 200,353
Information technology 155,441 151,517
Professional fees 79,653 59,150
Insurance 53,434 50,647
Amortization 40,749 21,524
Interest and bank charges 9,605 11,477
8,596,270 8,022,173
Excess (deficiency) of revenue over expenses before other
income (16,682) 75,624
Other income
Unrealized gain (loss) on investments 122,405 136,137
Excess of revenue over expenses $ 105,723 $ 211,761

The accompanying notes are an integral part of these financial statements.
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PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Statement of Cash Flows
For the Year Ended December 31

2025 2024
Operating activities
Excess of revenue over expenses $ 105,723 $ 211,761
Items not affecting cash:
Amortization of capital assets 40,749 21,524
Unrealized gain on investments (122,405) (136,137)
24,067 97,148
Changes in non-cash working capital:
Accounts receivable 395,701 (67,397)
Goods and services tax receivable 5,983 2,609
Prepaid expenses 120,448 (90,302)
Accounts payable and accrued liabilities (47,743) 11,248
Deferred revenue (270,635) 286,890
203,754 143,048
Cash flows from operating activities 227,821 240,196
Investing activities
Purchase of capital assets (11,188) (78,598)
Purchase of investments (793,036) (1,073,743)
Proceeds on disposal of investments 996,065 959,379
Cash flows used in investing activities 191,841 (192,962)
Increase (decrease) in cash flows 419,662 47,234
Cash — beginning of year 1,629,662 1,582,428
Cash — end of year $ 2,049,324 $ 1,629,662

The accompanying notes are an integral part of these financial statements.



PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Notes to Financial Statements
For the Year Ended December 31, 2025

1. Purpose of the organization

Pembina Institute for Appropriate Development (the "Institute") was incorporated on January 14,
1986, and was subsequently continued under the federal Canada Not-for-profit Corporations Act. On
January 1, 2019, the Pembina Foundation for Environment Research and Education amalgamated
with the Institute. Management has determined that they are exempt from payment of income tax
under Section 149(1) of the Income Tax Act as a registered charity.

The Institute is a registered charitable organization based in Calgary with operations in Edmonton,
Vancouver, Toronto and Ottawa. It works to support the transition to an energy system that is clean,
safe and sustains a high quality of life through a science-based approach to policy, regulation,
environmental protection and energy development.

2. Summary of significant accounting policies

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO) in Part Ill of the CPA Canada Handbook, and, in management's
opinion, with consideration of materiality and within the framework of the following accounting
policies:

Revenue recognition

The Institute follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions and donations are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Event sponsorship fees are recognized as revenue when the events are held.
Consulting fees are recognized in the period in which the services are provided.

Other income including speaking honoraria, rents, and interest revenues are recognized in the period
when the services have been provided, when revenue is due, or when interest is earned.

Cash
Cash includes cash on hand and in banks.

Foreign currency translation

Accounts in foreign currencies have been translated into Canadian dollars using the temporal
method. Under this method, monetary assets and liabilities have been translated at the year end
exchange rate. Revenue and expenses have been translated at the spot rates of exchange during
the year.

Foreign exchange gains and losses on monetary assets and liabilities are included in the
determination of earnings.

(continues)




PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Notes to Financial Statements
For the Year Ended December 31, 2025

2. Summary of significant accounting policies (continued)

Donated services and materials

Donated stock is recorded as its fair market value at the time of the donation. During the year, the
Institute received donated corporate shares and immediately liquidated them for a total of $327,767
(2024: $173,182).

The operations of the Institute include contribution of time by volunteers. The fair value of donated
services cannot be reasonably determined and are not reflected in these financial statements.

Capital assets

Capital assets are stated at cost or deemed cost less accumulated amortization and are amortized
over their estimated useful lives on a straight-line basis at the following rates and methods:

Computer equipment 3 years
Electronic equipment 3 years
Office furniture 5 years
Website 3 years

The Institute regularly reviews its capital assets to eliminate obsolete items, and determine if there
are conditions that indicate an asset value is impaired. If a capital asset is determined to be impaired
the net carrying amount of the asset is written down to the asset's fair value. Write-downs are
recorded as expenses in the statement of operations in the year they are identified.

Capital assets acquired during the year but not placed into use are not amortized until they are placed
into use.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred. The financial instruments are tested for impairment at each
reporting date.

Financial assets measured at amortized cost include cash, Guaranteed Investment Certificates and
accounts receivable.

Financial assets measured at fair value include Market Exchange Traded Funds.
Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

(continues)




PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Notes to Financial Statements
For the Year Ended December 31, 2025

2. Summary of significant accounting policies (continued)

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Significant estimates included in the financial statements are the estimated useful lives of Capital
Assets.

3. Investments

2025 2024
Market Exchange Traded Funds $ 1,525,080 $ 1,218,554
Guaranteed Investment Certificate bearing interest at 2.10%,
maturing on October 30, 2026 551,925 -
Guaranteed Investment Certificate bearing interest at 3.00%,
maturing on January 29, 2026 56,990 -
Guaranteed Investment Certificate bearing interest at 3.71%,
maturing on January 15, 2025 - 308,135
Guaranteed Investment Certificate bearing interest at 3.57%,
maturing on January 21, 2025 - 315,873
Guaranteed Investment Certificate bearing interest at 3.70%,
maturing on January 31, 2025 - 55,300
Guaranteed Investment Certificate bearing interest at 3.32%,
maturing on March 25, 2025 - 316,757
Total investments 2,133,995 2,214,619
Less: Long-term investments (1,525,080) (1,218,554)
Short-term investments $ 608,915 $ 996,065

Long-term investments represent Market Exchange Traded Funds that are held to finance the
Pembina General Fund.




PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Notes to Financial Statements
For the Year Ended December 31, 2025

4, Deferred revenue

External revenues received by the Institute such as restricted contributions, fee for service and event
registrations which are related to project expenditures in the future are deferred and recognized in the
year the expenditures are incurred. During the year external revenues added, recognized and
deferred by the Institute were as follows:

Opening Ending

balance Additions Recognized balance
Restricted contributions $ 2504495 $ 6,533,439 $ 6,515,959 $ 2,521,975
Event registration 26,346 603,156 891,271 (261,769)
Pembina Alumni Fund donations 13,440 - - 13,440

$ 2544281 $ 7,136,595 $ 7,407,230 $ 2,273,646

The Pembina Alumni Fund donations represent restricted donations received to be used to support
the employment of interns and young professionals in their climate careers, to allow the Institute to
attract top talent from post-secondary institutions, and to attract professionals in the industry to apply
their talent and skills within the Institute. The donations will be recognized when the related
expenditures are incurred.

5. Related party transactions

During the year, the Institute received donations of $40,180 (2024: $15,500) from members of the
Board of Directors and managements. These transactions were in the normal course of operations
and are measured at their exchange amount, which is the amount of consideration established and
agreed to by the related parties.

During the year, the Institute received an unrestricted grant of $75,000 (2024: $75,000) from a
Foundation related to the Institute by virtue of a common director. These transactions were in the
normal course of operations and are measured at their exchange amount, which is the amount of
consideration established and agreed to by the related parties.

6. Credit facility

The Institute has a revolving overdraft agreement bearing interest at Credit Union's prime lending
rate plus 0.8% (2024: Credit Union's prime plus 0.80%). The revolving overdraft facility is authorized
to a maximum of $450,000 (2024: $450,000). At December 31, 2025 the balance outstanding on the
facility was $nil (2024: $nil).

7. Capital assets

2025 2024
Cost Accumulated Net book Net book
amortization value value
Computer equipment $ 90,762 $ 81,439 $ 9,323 $ -
Electronic equipment 750 750 - -
Office furniture 51,166 28,400 22,766 31,650
Website 90,000 45,000 45,000 75,000

$ 232,678 $ 155,589 $ 77,089 $ 106,650
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PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Notes to Financial Statements
For the Year Ended December 31, 2025

8. Otherincome
2025 2024
Interest $ 39,146 $ 7,949
Miscellaneous 9,954 16,964
Rent - 4,720
Foreign currency exchange gain (loss) (27,760) 2,807
$ 21,340 3 32,440
9. Alberta reporting requirements
The Alberta Charitable Fund-Raising Act requires charitable organizations to disclose the
remuneration paid to their Alberta employees whose principal duties involve fundraising. The Institute
received gross contributions of $766,163 (2024: $630,070) and paid $126,456 (2024: $289,049) to
Alberta fundraising employees.
10. Lease commitments
The Institute has entered into long-term lease agreements for its premises in Calgary, Edmonton,
Ottawa and Toronto. Future minimum lease payments as at December 31, 2025, are as follows:
2026 $ 66,702
2027 62,708
2028 63,670
2029 66,625
2030 7,000
$ 266,705
11. Internally restricted fund
In 2022, the Board of Directors approved the creation of the Pembina General Fund. The intention of
the fund is to build a financial reserve that will help to ensure the Institute's ability to carry out the
mission to advance a prosperous clean energy future for Canada and to fund special projects that
align with the Institute's strategic goals. The Pembina General Fund is not intended to eliminate any
budget variances. At the discretion of the Board, any excess of revenue over expenditures at year
end may be transferred to the Pembina General Fund and be utilized only at the Board's approval.
During the year, the Board of Directors approved a transfer of $200,000 (2024 - $35,850) from the
unrestricted fund to the internally restricted fund.
12. Financial instruments

The Institute is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. The following analysis
provides information about the Institute's risk exposure and concentration as of December 31, 2025.

(continues)
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PEMBINA INSTITUTE FOR APPROPRIATE DEVELOPMENT
Notes to Financial Statements
For the Year Ended December 31, 2025

12

Financial instruments (continued)
(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Institute's financial assets that are exposed to credit risk consist primarily of accounts receivable.
The Institute is not subject to significant concentration of credit risk with respect to its funders,
sponsors and customers.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Institute is exposed to this risk mainly in respect of its receipt of funds from
its funders, sponsors and customers, mortgages payable and accounts payable.

(c) Market risk

Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in
market prices, whether the factors are specific to the instrument or all instruments traded in the
market. The Institute is exposed to market risk through its Market Exchange Traded Funds.

(d) Currency risk

Currency risk is the risk to the Institute's earnings that arise from fluctuations of foreign exchange
rates and the degree of volatility of these rates. The Institute is exposed to foreign currency
exchange risk on cash and accounts receivable held in U.S. dollars. The Institute does not use
derivative instruments to reduce its exposure to foreign currency risk.

(e) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Institute manages exposure through its normal operating and financing activities. The Institute is
exposed to interest rate risk primarily through its floating interest rate bank indebtedness and credit
facilities.

Unless otherwise noted, it is management’s opinion that the Institute is not exposed to significant
other price risks arising from these financial instruments.

13.

Comparative figures

Some of the comparative figures have been reclassified to conform to the current year's presentation.
This reclassification has no effect on prior year's excess of revenue over expenses from operations.
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